Latvenergo Group’s financial objectives for 2026
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European energy sector and

Return on equity
excluding distribution*

(ROE)

Ratio between adjusted funds
from the operations and net
debt (FFO/Net Debt)**

Dividend payout ratio

Moody’s credit rating

> 7%

> 25%

> 64%

To maintain an investment-

grade credit rating

* The level of profitability of regulated services provided by the Group is determined by the PUC. The most significant share in the services regulated
by the Group is the distribution service. When evaluating the fulfilment of the ROE target, the return on the Group will be assessed, excluding the
return on the regulated distribution service - ROE excluding distribution = (profit of the Group - Sadales tikls AS profit) / average equity (equity of the
Group at the beginning of the reporting year - Sadales tikls AS equity at the beginning of the year + equity of the Group at the end of the reporting
year - Sadales tikls AS equity at the end of the reporting year) / 2);

** FFO / Net debt = (net cash flow from operating activities - change in working capital - compensation for installed electricity capacity of CHPP
included in the profit and loss statement) / (net debt at the beginning of the period + net debt at the end of the period) / 2);

Net debt = borrowings at the end of the reporting year - cash and cash equivalents at the end of the reporting year.




